
NAPE 
(North American Prospect Exchange)

30th anniversary
Houston February 1-3/23
Adele Williamson - CGEF

Duncan Mackay - Reefworks



450 exhibitors (1000 in 2019)
8000 delegates

tiny international section…
tiny renewable energy section…
room for Canadian companies to shine???

Uruguay booth

Renewable Energy Pavilion



Keynote – Fossil Future
• Alex Epstein ‘….persuade other people that oil and gas are 

incredibly valuable and that the world needs more of them, not 
less.’

EnergyTalkingPoints.com



NAPE Prospect Show

• Energy opportunities are similar to 
those being developed in Alberta –
no reason that Canadian 
companies couldn’t seek 
investment capital in this venue

• Opportunities Texas and Louisiana 
focused

• Very few renewables and CO2 
opportunities being showcased 
despite the fact that these are the 
areas being pursued by investors 
in the US – opportunity for 
Canadian renewables companies 
to showcase their opportunities

• HUGE insurance requirements for 
CO2 & CCUS over 50 years



The NAPE Business Conference



Takeaways from the NAPE Business 
Conference (Feb 1)
Energy Markets - Global Landscape
• War in Ukraine is the dominant shaping 

force in energy markets – Europe in better 
shape than expected

• Big changes in energy market dynamics 
in Asia: India and China buyers of Russian 
oil; LNG going to Europe has destabilized 
SE Asian countries

• Uncertainty if USA will be a reliable energy 
partner for Europe (politics), but USA 
COULD be a global supplier

• Ed Crooks of Wood Mac: “Russia could go 
the way of Venezuela, opening the door 
for USA”

• USA is a strong position IF they want
• Attitudes overly “defeatist” with respect to 

the Biden administration

Cont’d next slide

~ 150 attendees: almost entirely from USA



Takeaways from the NAPE Business 
Conference (Feb 1)
Return of Capital & Business Models – Trends
• Unclear if the trend toward buybacks and dividends will continue
• Need to continue to get people to “go for growth again”
• Maximize accessible and producible reserves (i.e., make yourself attractive for 

acquisition) within 2-3 years
• Expect smaller companies to position themselves for acquisition
• Policy makers are inadvertently driving up the value of long-term reserves because of 

overly optimistic renewable contribution to the energy mix in the near term
• The recent question marks around the relevance of the oil and gas industry have shrunk 

in the last year – more investor confidence in oil and gas companies

Cont’d on next slide



Takeaways from the NAPE Business 
Conference (Feb 1)
Price Crystal Ball
• Ed Crooks – Vice Chair Americas, Wood Mac

• Follow the Exxon Model  demand peaks in the 2030s
• $90 Brent is the “equilibrium price”

• Doug Sheridan – Managing Director & Found of EnergyPoint Research
• $95, BUT…. Inflation always takes us to new highs that we never before thought 

possible
• David Blackmon – Principal, DB Energy Advisors

• $90s

Cont’d on next slide



Takeaways from the NAPE Business 
Conference (Feb 1)
M&A Activity
• Drop in number of companies has meant drop in M&A 

opportunities
• Less competition, but underinvestment in remaining players
• Sellers still demanding too much
• Still lots of room for consolidation
• No basins saturated with operators
• Will start to look for running room over cash flow

Cont’d on next slide



Takeaways from the NAPE Business 
Conference (Feb 1)
M&A Activity
• Drop in number of companies has meant drop in M&A 

opportunities

• Less competition, but underinvestment in remaining players

• Sellers still demanding too much

• Positive correlation with market cap and valuation  impetus to 
consolidate

• No basins saturated with operators
• Non-op royalty deals are hot

• Buyers will start to look for running room over cash flow



For more detailed information:
Contact – Duncan Mackay dmackay@cgef.org

Adele Williamson awilliamson@cgef.org

See this & all of CGEF’s Trip Reports at 
www.cgef.org/resources/trip-reports

mailto:dmackay@cgef.org
mailto:awilliamson@cgef.org
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